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А. REVIEW GP THE a та ӨР ECONOMIC INTEREST SEI 


к я | күсе Ե 
(FORM: 732). ղ իո ВЕБЕР SHAT A STATEMENT FILEU БҮ НІМ ба 


HE. FAIR POLITICAL. BRAC TICES. CETTE {PERC}. GE 


e 
E 


MARCE. 15. 1983, (FOR 1532). DISCLOSED А. PROPRIETARY QWNERSBHIP 


INS ERE. сонронанте JH. PROJECT (BER: DEVELOPMENT) WEICH HE 


© BequtRep- о JIAR ւ, 1982, Ано екиво вама]. 
Լ | SUBSEQUENT BEVIEW OF T BEM LOSH FILE Ag СЕ 


DOES HOT dE. SH INVESTOR UR BUTER ІН TAE 


а? WHO CURRENTLY RESIDES IN SEATTLE, BAS MADE STATEMENTS то 


MEMBERS. OF THE’ PRESS. INDICATING TUAT HE 


ана ата E ашылды ERR ج ا یل‎ ы MEE ый 


тн: VARIOUS HIDDEN INVESTMENTS. WIT! 
FURTHER INVESTIGATION HAD INDICATED ТИ “| | HAY E 
HAVE ATTEMPTED ТО INFLUENCE THE PASSING OP CALIFORNIA СЕНАТЕ 


ви 999, WHICH. NOLL 


ада e “PASSED 1N:1382 BUT VETOED БҮ THE GOVERNOR, APPAREETLY 


GE- TO. OVERHE ніка. QPPOSITION BY THE LEAGUE OF CALIPOBSNIA О 


CITIES. IT AS: LATER LEARNED THAT 3i OF THE.4] ASSEMBLYMEN 


THAT VOTED РОВ. ITS. E PASSAGE HAD BECEIVED CONTRIBUTIONS 


FIVE u ! | Та ' ք 

EY mom ы ped 

. (PASE BEE (LÀ 194 -— / | E | P 
DUE.TO THE URGENCY OF THE MATTER, BUREAU SUPERVISOR. 5 


lp PUBLIC CORRUPTION ցատր, НАЕ PROVIDED. 


Мазин ی ای ی‎ АНСЕҺЕЗ; AED PEATEELE 


COMPLETES: - In um IH ADDITION, 


saets: LOS ABGELES AND: SACRAMENTO CORCUR: TI шар | 


i TRAVEL ТО: SACRAMENTO. ON TH ARCE! 26.- "28. 1985, TO: CORTROTO 


OTHERS. то: ОВТАТН: COMPLETE: HISTORY: OF SENATA BILE 959: BSD: ITs. 


ի ATTEMPTED: ` PASSAGE: . эр ACCOMODATIONS RAVE BEEN. ORT, cns : 
їз „е AED НО BSSISIAECR ES. s s | | P THE SEATTLE Of SACRAMENTO 
| rv E TSTONS кът THÍSC TIME. 
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TRANSMIT VIA: PRECEDENCE: ` CLASSIFICATION: 
Լ) “Teletype O Immediate О TOP SECRET 
&J Fac8imile Լ) Priority Լ) SECRET 
‚ЖҮ Airtel Ժո: Լ) Routine C] CONFIDENTIAL 
П UNCLASEFTO 
O UNCLAS 
Date 3/22/81 | 


DIRECTOR, ЕБІ 


FROM.: SAC, LOS ANGELES 


SUBJECT wf 


| id 
APSOPYPOSIPODÍOS Corporation, 2 
= Devil Fire Works, " 

B м Development, é~ 
у JCalifornia Commerce Club, Incorporated 
T Casa Dêl Ao Estates, Eu NE 
թ @astle Card Club, | 
"Nnancial 1 Loan 1 Consultants, Incorporated 
(“Я Hercules Properties, 
Là Tuna Properties Limited, | 
JMHITprtad-mincon Properties," 
ктк Hill Properties Limited, 
Panamint ES UE ak 


Enterprises, _ 


аў St, ՏՆ, Incorporated; 
Bureau (Е 5) ne 


Ty (ԽՈՇ. e 3 иж - 427% т 
Kansas City (Ene. 9) (Info. КУ, 1218 | 
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2 - Oklahoma (Enc. 2) (Info.) 

2 - Sacramento (Enc. 2) (Info.) | а А! 
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- бап Francisco (Ene. 2) (Info.) | ا‎ 
- Seattle (Enc. 2) (Info.) | = աաա — 
- WFO (Ene. 2) (Info.) | 
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S ge Group Holding | Corporation, 


Гас аванс туз ва incorporated, - 
ша  COEuroyhnerican Advisors, Я 


"CJParkf&rd Petroleum Та 


HOBBS ХАСТ-СО 

BANK FRAUD AND ы yp 
MAIL FRAUD; 

WIRE FRAUD; 

RACKETEER INFLUENCED AND CORRUPT ORGANIZATIONS; (RICO) 
00: Los Angeles 


Ве Los Angeles teletype to San Francisco dated Магер 15, 
1981. | 


Enclosed for the Bureau is the original and four copies of 
a self explanatory Letterhead Memorandum regarding captioned matter. 
Also enclosed for each receiving. office are two copies of the 
LHM. LHM is being furnished in view of the fact Los Angeles anticipates 
subsequent investigation will be requested of receiving offices at а 
later date. 

By separate communication, USA Los Angeles has been 
furnished а copy of the enclosed LHM. 


а ce qu 5 — 
пя Вета n 
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. ՍՏ. Department $... 


Federal Bureau of Investigation 
11000 Wilshire Boulevard 
Los Angeles, California 90024 i 


In Reply, Please Refer to | | 
March 22, 1984 
| Ьб 
ъ7с 


File Мо. 


D M. CORPORATION, 
PYRONTRONICS CORPORATION, 
RED DEVIL FIRE WORKS, 
B M DEVELOPMENT, 
CALIFORNIA COMMERCE CLUB, INCORPORATED, 
CASA DEL AMO ESTATES, 
CASTLE CARD CLUB,. 
FINANCIAL LOAN CONSULTANTS, INCORPORATED, 
HERCULES PROPERTIES, 
LA ТОМА PROPERTIES LIMITED, 
MILPITAS RINCON PROPERTIES, 
MORGAN HILL PROPERTIES LIMITED, 
PANAMINT MARKETING, 


PLEASANTON PROPERTIES LIMITED 
| ъв 
b7C 
5 
MERIT ENTERPRISES, 
b6 
Ե7Շ 


CAMBRIDGE GROUP HOLDING CORPORATION, 
CAMBRIDGE VENTURES, INCORPORATED, 
EURO AMERICAN ADVISORS, 
PARKFORD PETROLEUM, INCORPORATED; 
b6 
Ե7Շ 


This document contains neither recommendations nor conclusions of 
It is the property of the FBI and is loaned to your agency; 


the FBI. 1 ) 
it and its contents are not to be distributed outside your agency 


chu ASURE | FBI/DOJ 


| ъв 
- b7C 
HOBBS ACT-CORRUPTION ОҒ PUBLIC OFFICIALS; 
BANK FRAUD AND EMBEZZLEMENT; 
MAIL FRAUD; 
WIRE FRAUD; 
RACKETEER INFLUENCED AND CORRUPT ORGANIZATIONS; 
Solid M. Be 
авиа й is the largest fireworks manufacturer in the State of Bue 
California. From 1975 to 1983 actively supported various 


ordinances and legislative measures at would outlaw certain 
distributors of fireworks and which would significantly increase 
share of the fireworks market. 


On March 7, 1984 Jorange County District b6 
Attorney's office (OCDA) adyj Los Angeles Division that the bic 
OCDA had been investigating) [for approximately eight months 
in connection with the fraudulen aining of approximately twenty 
million dollars in loans from California Canadian Bank (CCB), 


wholly owned subaidi Canadian Imperial Bank of Commerce, Toronto, 
Ontario Canada. advised that 
CCB, provided t 1 al lon indicating that CCB 


officials cooperated with associates in 
ee feral а his associates with over twenty million 
dollars in loans a of which are currently in default. 


internal investigation has determined that numerous CCB ban 


received kickbacks fro 
апа his associates for their assistance in obtaining millions о 
dollars in loans from ССВ. Іп addition to cash payments to these 
bank officials, information has been developed indicating that these 
same officials were furnished b the services of 


been SS in . and 
and has ad ha 


was Гарай зава ваў” 
month for| І 


ИШИН was interviewed on March 16, 19 dvised 
that he first became acquainted саана had 
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. b7D 
tionship with 
stated that was desirous of 


obtaini approximate CCB which urned 
Separate occasions stated that 
San Franeisco to make a pre 0 
and. after tha r tion 
ecided to grant the loan he was requesting. 
nat on the occasion he was invited to a 
eanested he аша) to Los Angeles, 
тготита to attend al | , O 1 == [stated that 
also traveling with him was indicated that after 


the dinner Լ... [ana other) |. | | lassociates were 
led by 


arriving 


ated that իճ 


dicated that he 
con ԼՈԱՑՁ [9] ave Suocoequern азппег Meetings ՄԼ pneum էր ՆՕՏ 


апа 15 associates 


e dinner meeting. | || Bptated however that in early 
atte 


e traveled to Los Angeles on an invitation. uoi EN to 
nd another social event. After the event wa 


was attended by several other CCB officials and ree 


ride home. | | ————latated that he accepted] | 
ժԴԿ5 ,/,/ ٤. 


and accompanied after the dinner. 


invitation 
indicated that 


: nalyzing CCB's bank records it has been determined! 
that diverted much of the proceeds from those loans to 
persona 


his use. 1Ե has also been determined that monies diverted 


Investigation by the ОСПА has determined that numerous 
campaign contributions were made not only to politicians 


ega 


identified in captioned matter but to other California State officials. 


further identified as 
an eve Lopmen ough none o ose individuals were 

furnished with paperwork of evidencing their investment in the 

limited partnership each rece dred percent return on 


his i ent. For example, made an initial investment 
of an in that amount from CCB upon the 


Approximately one year later proceeds 
were used to issue check 
obtained these monies, 


father invest in the Commerce Card Club, а local gambling 
club owned by For that [ investment 
was given a on “ownership in that club 
approximatel and was furnished with a 


fro 
for 


note from which note was later converted to 
investment in the company owning the land 1 
ommerce Card Club was buire нання Q ed an 
invest in B and M Development an arranged 


loan to from CCB. Approximately one year later 
while going through equested that his B and M 


nt be cas he was subsequently paid approximateiy 
E ёе one of ies. All of the public officials 
were in a position to aid in his fireworks company. 
Approximately one or two days after խոտ given a check for 
L representing his investment in B and 11 Develo теп] | 
voted in favor of а signifi t bill И us s 
favorably. Іп ТЕЛЕ pas vote ably on numerous issues 


affecting ^ [rela anies. was an additional 


investor іп B elopinent although his interest_has not been 
cashed out by as of this date. During 1983) [виа ուտ 


a = 
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b6 
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іп а local newspaper article 
that had numerous hidden 
related companies. is anticipated that 


nterviewed in the very near future and a full 
complete statement will be obtained from her. 


Numerous associates օրէ juno obtained sizeable loans 
from CCB have been interviewed and on several occasi 


associates have stated that to obtain loans from CCB had 


indicated to them that kickbacks would have to be channeled to CCB 
officials. 


was а comment b 


an 


b6 
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The Special Agent in Charge (SAC), Los. Angeles was briefed 
on this investigation and fully concurs that Los Angeles should 
initiate a Hobbs Aet investigation further authorizing that two 
full time special agents be assigned to this investigation. The 


а е 


. 5 Ե7Շ 


United States Attorney (USA), Los Angeles has also 1 
1 j j j attorney's 
In additio 


investigators have been given a special marshal status in the 
investigation to assist in the service of subpoenas and to have 
access to Federal Grand Jury materi e USA, Los Angeles fully 
concurs with the investigation of [funder the Hobbs Act 
violation and further believes that in addition to the Hobbs Act 

and his associates will be charged with violation of the 
Bank Fraud and Embezzlement, Mail Fraud, Fraud by Wire, Interstate 
Transportation of Stolen Property and Racketeer Influenced and 
Corrupt Organizations (RICO) statutes. Los Angeles will be working 
this investigation jointly with the OCDA and Internal Revenue 
Service. 
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ебе, 2-27-84). Í | 
COMPLISHMENT REPORT (Effective 10/1/84 


каЙ 


bmit within 30 days from date of accomplishment) 


к у. ^r ur 
Е Я š ` Investigative Assistance of Technique Used Я 192 
DIRECTOR, FBI |, ч TIES, | | T 
à Я m n - > ` 
Bureau File Number Were any of the investigative assistance or techniques listed below used in connection with accomplishment 
SAC,LOS ANGE LES 1 9 4 C = 2 3 8 _| being claimed? No Yes - If Yes, rate each used as follows: Е 
г | 1 = Used, but did not help b6 
Field Office File Number 2 - Helped, but only minimally . p7C 
А { 3 = Helped, substantially 
- 0670 4 = Absolutely essential 16. Show Money Rating 
КИ R Usage 
E: EN қ BS Squad or RA Number = - ФЬ AR - - - 
POLI TI CAL CORRUPTI ON ; 1. Acctg ech Rating 5 ԼՏՍՑ 7 ating] 11. Lab: Div. Rating} 17. Surveil. 
^ Assitance Title III Field Support Sad Asst 
BF&E ; МЕ Н МЕ Н RICO ե She Sool Sean “|2. Aircraft | 7. Hypnosis 12. Pen ի 18. SWAT Team 
A gent's Social Security No. : ի Е š 
I GB z AI D 1 NG AND ABE TTING x= TEES | - Assistance Assistance Registers Action 
OO: L А 1 X if a joint'operation with 3. Computer 8. Ident Div 13. Photographic 19. Telephone Toll 
° os ngeles oic iria ա er Assistance Assistance Coverage Records 
оса! с 
س‎ 4. Consensual 9. Informant 14. Polygraph 20. Undercover 
Monitoring Information Assistance Operation 
г 5. ELSUR- “ 10. (аб Ом 15. Search Warrants 21. Visual Invest - 
FISC : ` ` Exams Executed. Analysis (VIA) 


А. Preliminary Judicial Process Complaints | informations Indictments |D. Recoveries, Restitutions, Court Ordered Forfeitures or Potential Economic Loss Prevented (PELP) 
(Number of subjects) z Property or 
| E mp PELP Type է Potential Economic 
Code Recoveri Restitutions г Forfei 
B. Arrests, Locates, Summonses & Subject Priority (See' Reverse) Mentes esu Court Ordered Forfeituras Loss Prevented 
Subpoenas (No. of subjects) | А | 8 | с 5 5 Տ Տ 
ЕВІ Arrests | | Տ Տ Տ. $- 
FBI Loċates ^ |- Р | | Լ. 
Տ 5 Տ | $ 
Number of Subjects of ЕВ! Arrests Who Physically Незійейі — =-= - 4 
$ $ $ $ 
Number of Subjects of ЕВ! Arrests Who Were Armed t а 
Criminal Summons пл Subpoenas Served 20 ы Տ - $ $ $ 
C. Release of Hostages or Children Located: (Number of Hostages or Children E. Civil Matters d Government Defendaj Government Plaintiff 
Located) 
. r $ Տ 
Hostages Held By Terrorists _______; All Other Hostage Situations пл. Amount of Suit 
ў 5 5 
. Missi і il ի 
Missing or Kidnapped Children Located Ը... Setti плам ог Award Enter AFA Payment Here 
F. Final Judicial Process: Judicial District [E 
а {а > ыг. Dates 1 
. District State ‚ Convictions (or Final Judicial Process) Date E » Sentence Date 
Subject 1 - Name - ? լ | Subject's Description Code * - 
< ў 
ГО Pretrial Convictions; C Felony ; Conviction Combined Sentence * ; 
Diversion Enter conviction and Title Section Counts tn-Jail Term Suspended Probation’ 
Լ) Dismissal sentence data in space at Լ) Misde- Г Yrs Mos Yrs C | Мов Yrs 7 Mos Й Total Fines 
ա Е right. If more than four Saree i 
Acquitt N $ 
чына, sections are involved, limit to || | реа | 
the four most relevant. 2 Consecutive Sentences - Add all consecutive sentences together. 
Do not report conviction MI Trial Concurrent Sentences - Enter longest single term. Оо riot add Concurrent sentences together. 
until sentence has been If the sentence is 10 years. in custody of the еп. but B years are suspended, the 
pronounced. «225 
== z 1 
Subject 2 - Name - wen Subject's Descrj Совет йе” 
+ 
LJ Pretrial “Convictions: Լ) Felony Conviction / Combined Зее се 
Diversion Enter conviction.and | / Title Section | Counts In-Jail Term Suspended Probation 
Լ) Dismissal sentence data in space at Լ) Misde- Yrs Mos Yrs Mos Yrs Mos Total Fines 
ի right. If more than four 
Լ Асашна | sections are involved, limit to Li Plea 3 
the four most relevant. | ` Consecutive Sentences - Add ай consecutive sentences.togetheras--cr cum 
Do not report conviction Û Tria Concurrent Sentences - Enter longest single term. Do not add concurrent sentences together. 
until sentence has been : > If the sentence is 10 years in custody of the Atty Gen. but 8 years are suspended, the 
pronounced. : In-Jail term would be 2 years. 
i | a AN 39 1985 ) 
Subject 3 - Name - | Subject's Desctipticn Code*- 
LI Pretriat -Convictions- Пе elony Conviction | Combined бөліелсе i 
Diversion Enter conviction and Title Section Counts In-Jail Term Suspended P 
п Dismissal sentence data in space at п Misde- Yrs Mos Yrs Mos Yrs 
n right. If more than four В n 
i Մ m ВВ 
D Асана! sections are involved, limit to | [ | реа = Я 
the four most relevant. յ Consecutive Sentences - Add ali consecutive sente 
Do not report conviction Լ) Trial Concurrent Sentences - Enter longest single term. 
until sentence has been If the sentence is 10 years in custody of the Atty Gen. but 8 years 
г, pronounced. Е In-Jail term would be 2 years. 
¿ , 4“ 


Attach additional forms if reporting final Judicial process on more than three subjects, and submit a final dispositlon form (R-84) for each subject. 


d SEE PAGE TWO T b 
i (2)- Bureau | | 


Ը “J - Los Angeles 
Admin. Stat; 1 - 194C-238; 1 - Per 


ше. 1261986 -- 


* See codes оп reverse side. Subject description codes in Section Е are.required only when reporting a conviction. 
* *In joint operations, identify the other Federal, State or Local Law Enforcement (LE) agency in the Remarks Section. 


FB8I/DOJ 


ԵՇ 
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Property Type Codes* Potential Economic Loss Prev 
тығы Հ Դոլ Я eas | | Lg ou 
Code ` ә Yo ՀԵ ЇЗЄ, Code š APR aar Sues 
No Description No Description 
1 Cash (U.S. and foreign currency) 22 Counterfeit Stocks, Bonds, Currency or Negotiable Instruments. 
2 Stock, Bonds or Negotiable Instruments (checks, travelers checks, 23 Counterfeit or Pirated Sound Recordings or Motion Pictures 
money orders, certificates of deposit, etc) 24 Bank Theft Scheme Aborted 
3 General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) | 25 Ransom, Extortion or Bribe Demand Aborted 
4 Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 26 Theft from, or Fraud Against, Government Scheme Aborted 
5 Heavy Machinery & Equipment (heavy equipment, computers, etc) 27 Commercial or Industrial Theft Scheme Aborted 
6 Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 
7 Jewelry (including unset precious and semiprecious stones) 
8 Precious Metals (gold, silver, silverware, platinum, etc) 
9 Art, Antiques or Rare Collections 
10 Dangerous Drugs . 
11 Weapons ог Explosives ? 
12 Businesses ог Assets Forfeited 30 All Other Potential Economic Loss Prevented (not falling in any 
20 All Other Recoveries (not falling in any category above) ի category above) 
“Тһе case file must contain an explanation of the computation of the recovery value or loss Prevented. An explanation airtel must accompany this 
report if the recovery is $1 million or more, or if the PELP is $5 million or more. 
Subject Description Codes* 
- Enter Description Code Only When Reporting a Conviction - 
Organized Crime Subjects: Union Members: 
1A Boss, Underboss or Consigliere 5A International or National Officer 
18 Capodecina or Soldier Е 5B Local Officer 
1C Possible LCN Member or Associate 5C Union Employee | 
1D OC Subject Other Than LCN ի Government Officials Or Employees: z 
Known Criminals (Other Than OC Members): Federal State . լ Local 
2A Top Ten or І.О. Fugitive ր 6A Presidential Appointee 6J Governor . 6R Mayor 
2B Top Thief s 6B U.S. Senator ӨКІМ. Governor 
2C Top Con Man 6C U.S. Representative 6L Legislator 6Տ Legislator 
Foreign Nationals: | 6D Judge 6M Judge 6T Judge 
3A Legal Alien ` 6E Prosecutor 6N Prosecutor і 6U Prosecutor 
ՅՑ Шеда! Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 6V Law Enforcement Officer 
3C Foreign Official Without Diplomatic Immunity 6G Fed Exec - GS 13 & above 6Q All Others - State 6W All Others - Local 
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below 
ՅԷ Foreign Students : Bank Officers or Employees: 
ЗЕ Ail Others ТА Bank Officer 
Terzorists: 7B Bank Employee 
4A Known Member of a Terrorist Organization All Others: 
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories) 


“На subject can be classified in more than one of the categories, select the most appropriate іп the circumstance. 


Instructions 


Subject Priorities for ЕВ! Arrest or Locates: 


A - Subject wanted for crimes of violence (i. e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five 


years. 
B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years. 


C - All others 


Claiming Convictions Other Than Federal: 


It is permissible to claim a local (state, county or local) conviction if the FBI’s investigation significantly contributed to the successful local prosecution. A. 
succinct narrative setting forth the basis for claiming a local conviction must accompany this report. When claiming a conviction other than Federal, enter the 
word “LOCAL” in the Conviction-Section” block, disregard the number of conviction counts, but enter the sentence in the appropriate blocks. Enter “LF” in 
the 'In-Jail" block for all life sentences and “СР” for all capital punishment sentences. : 


Reporting Convictions: 


Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted 
by itself if: 

1. The subject becomes a fugitive-after conviction but prior to sentencing. 

2. The subject dies after conviction but prior to sentencing. 

An explanation is required in the Remarks section for either of the above exceptions. 


Rule 20 Situations: 


The field office that obtained the process (normally the office of origin) is the office that should claim the сепмспоп, по! the office where the ‘subject enters the 
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures. 


Investigative Assistance or Techniques (IA/Ts) Used: 


-Since more than one ІА/Т could have contributed to the accomplishment, each IA/T must be rated. 

-The АД used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a 
recovery айа a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the E Information” block must ре 
rated on each FD-515 even if it was the same information that contributed to all the accomplishments.) > Жы П 
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КОМА b6 
Was indicted on ԵՀՇ 


ng him with 
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| | LégakCoun aa 
DIRECTOR ROUTINE цал. 
| | Брукс Af. |. 


Жена а 


Ay ROUTINE 


HONOLULU (VIA FBIH 


. BT 
UNCLAS Բ ЕТО 


CORPORATION, ET AL; 


хок աան SEES «ապա VAL DU. 


HOBBS ACT-CORRUPTION OF PUBLIC OFFICIALS; BF & E; MF; WIRE 


FRAUD; RICO; 00: LOS ANGELES 
Հ. | 
RE LOS ANGELES AIRTELS TO BUREAU AND HONOLULU DATED 
MARCH 22, 1984; LOS ANGELES PHONE CALLS TO BUREAU SUPERVISOR 


MARCH 27, 1984. 


З REFERENCED AIRTZL ENCLOSED FOR INFORMATION A LETT . 
š MEMORANDUM FURNISHING DETAILS AS TO LOS ANGELES' INVEST 

w TION INTO THE ILLEGAL ACTIVITIES orf | on 
2 INVESTIGATION TO DATE BY LOS ANGELES HAS IDENTIFIED 


WHO CURRENTLY 


& FORMER 
AND WHO WAS UTILIZED BY 


ա — 


Ша MAR 29 1984 


RESIDES IN 


PAGE TWO (LA 494D-238) UNCLAS E ЕТО 


POLITICAL CONTACTS 
IN ADDITION, LOS ANGELES HAS IDENTIFIED 


ASSOCIATE WHO CURRENTLY RESIDES IN 
AND WHO WAS USED BY 


TO ARRANGE FOR 
THE BANKERS 
WERE INSTRUMENTAL IN ARR ANGING APPROXIMATELY $20 MILLION 


IN LOANS օվ аю HIS ASSOCIATES WHICH LOANS ARE 


IN DEFAULT. 


SAC'S LOS ANGELES AND HONOLULU CONCUR THAT LA CASE 


scent, sa TRAVEL то HONOLULU он APRIL 2, 


1984, ARRIVING AT 4:35 PM, VIA AMERICAN AIRLINES FLIGHT 
NUMBER ONE, TO CONDUCT IN DEPTH INTERVIEWS OF 


ASSOCIATES. SA WILL BE TRAVELING WITH ORANGE 


COUNTY DISTRICT ATTORNEY SENIOR IWESTIGATORS | 
Լ коюшы IS REQUESTED TO ARRANGE HOTEL ACCOMODA- 


TIONS FOR а e| |ա SUPERVISOR 


ADVISED THAT HONOLULU WILL PICK UP SA 


ԵՇ 
b7C 


PAGE THREE. (LA 1940-2538) UNCLAS E Բ T O | 
AT THE HONOLULU AIRPORT. ІТ IS ALSO REQUESTED THAT HONOLULU 


FURNISH ИШ: ANY AVAILABLE BUREAU VEHICLE. SA 
Լ խա DEPART HONOLULU, APRIL 5, 1984 АТ 1:55 PM, 
DUE TO THE URGENCY OF THIS MATTER, BUREAU SUPERVISORS 
(| Деви пр во sa| Др MARCH 27, 1984 
"WITH VERBAL AUTHORIZATION TO TRAVEL TO HONOLULU TO CONDUCT 
THE AFOREMENTIONED INTERVIEWS, 
BT — Е 
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ЕМ LOS ANGELES (1946-2583 (WCC- -4) CR 


CAP ublic АН», 
Все. Cant. 


TO DIRECTOR IMMEDIATE 


Troining 
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FRAUD; RICO; 00: LOS ANGELES 


RE LOS ANGELES LHM TO THE BUREAU DATED MARCH 22, 198 


=> 
LOS ANGELES TELETYPE TO BUREAU DATED MARCH 28, 1984 AND 
° LOS ANGELES TELCALL TO BUREAU ON MARCH 29, 1984, / 


FOR T HE INFORMATION BUREAU, THE FOLLOWING INFORMATION 
HAS BEEN DEUELOPED BY LOS ANGELES: ) 


j 2 
— 
Զ 
7 A b6 


ON MARCH 7, 1984, ъс 


REPRESENT I НС ADVISED ASSISTANT 


DISTRICT ATTORNEY ORANGE COUNTY DISTRICT 


ATTORNEY'S OFFICE СОСРА), SANTA ANA, CALIFORNIA, SAID IT 
WAS HIS UNDERSTANDING THAT 


ANGELES' INVESTIGATION OF 


HAD AL SO. PROVIDED 


e — e 
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ON MARCH 29, 1984, LOS ANGELES LEARNED tHat[ | 


Լ ի» CONTACTED DISTRICT ATTORNEY 


OCDA, SANTA АМА, CALIFORNIA AND HAD INFORMED THAT 
НЕ ` խոտ TOLD BY A DEPARTMENT OF JUSTICE 

` ATTORNEY THAT SEVERAL OCDA INVESTIGATORS WOULD SHORTLY 
ВЕ SWORN IN AS SPECIAL MARSHALS IN CONNECTION WITH THE 

| Jiwssrrearron. 

ON SAME DATE, SENIOR INVESTIGATOR ОФА, 

VAS TELEPHONICALLY CONTACTED BY LOS ANGELES 
CASE AGENT WAS PRESENT DURING THIS CONVERSATION, [ | 


ADVISED НЕ WAS TOLD վ т իտ 


CURRENTLY EMPLOYED BY NBC NEWS AS A SENIOR PRODUCER, 
Լ че THAT ON MARCH 25, 1984 HE VAS INVITED 
TO A DINNER PARTY AT A FRIEND'S HOME IN WASHINGTON, D.C. 

IDENTIFIED THIS FRIEND AS A WASHINGTON Р.С. 
TOLD | իտ HIS FRIEND INFORMED 

HIM OF LOS ANGELES’ INVESTIGATION INTO THE ACTIVITIES 


b6 
b7C 


b6 
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Legel Coun. 
Я ОЦ. of Cong. 

8 Public Affs. 
ў Бос. Mgnt. | 
| Tech. Servs. |. 
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HOBBS ACT-CORRUPTION OF PUBLIC OFFICIALS; BF 4 - MF; WIRE 
FRAUD; RICO; 00: LOS ANGELES 

ВЕ LOS ANGELES LHM TO BUREAU DATED MARCH 22, 1984 
AND BUREAU TELCALL TO LOS ANGELES ON MARCH 29, 1984, 


FOR RECORD PURPOSES, 11 SHOULD BE NOTED тнт | | 


Լ Даме WAS INADVERTENTLY LEFT OFF REFERENCED 


Le But тт мане наз BEEN MENTIONED Լս THE 
save context НЕ L | 


паче W; WERE MENTIONED. ' | |0 q- 25/47 ՞ 8 


IT IS CONFIRMED THAT АТ THE BUREAU'S DIRECTION, 
LOS ANGELES' PHOTO BINDER WHICH HAS BEEN SHOWN TO THE u 


aw [паша в p por 11 в 


SHALL ВЕ SHOWN ТО VARIOUS WITNESSES IN THE FUTURE WILL ® | 
МОТ CONTAIN THE PICTIRES oF | | я 
UNT IL FIRIN մարթ, BY THE BUREAU տյ աին ի 

21 ՅԱՐ», 73 ; щ БЕС ر‎ очі ^ АЯ, 


VER 
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OF AND THAT 


THE CORR UPTION WITHIN ORGANIZATION REACHED 


INTO PRESIDENT REAGAN'S CABINET. WAS TOLD BY 
(ват ONE oF THE CABINET MEMBERS THAT WAS 
PURPORTEDLY INVOLVED PREVIOUSLY WORKED FOR տվ | 
FURTHER IDENTIFYING THIS INDIVIDUAL Տ. 
та) j= WAS AWARE THAT TWO 
OTHER REAGAN CABINET MEMBERS VERE INVOLVED, ALTHOUGH 
СНЕ DID NOT IDENTIFY THEM КТЕ: 


THAT NBC.CONSIDERED THIS А NATIONAL INTEREST 


STORY AND NBC INTENDED TO PURSUE THE MATTER. 
| իս Լ իտ THE INVESTIGATION WAS 
VERY SENSITIVE ութ тнат| [couo wor MAKE ANY COMMENTS 
TO THE PRESS REGARDIN(| INQUIRY TO THE осра. 
DUE TO THE SENSITIVE NATURE OF THIS INVESTIGATION, 
LOS ANGELES IS CONCERNED OF ANY POSSIBLE "LEAKS" OF 
INFORMATION TO THE PRESS. TREMENDOUS AMOUNTS OF MEDIA 


Ե7Շ 
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ATTENTION HAS BEEN FOCUSED ON THIS MATTER TO DATE AND 
WILL UNDOUBTEDLY OCCUR IN THE FUTURE, THE OCDA 15 
EQUALLY CONCERNED THAT THE INVESTIGATION NOT BE 
HAMPERED BYSLEAKS ТО ТНЕ PRESS. LA IS OF THE OPINION 
rHar[ ` зной» ВЕ INTERVIEWED AND SUBPOENAED А 
COMPELLED TO FURNISH ANY SPECIFIC INFORMATION HE HAS 


Լ | ADDITIONAL THOUGHT IS BEING GIVEN BY 


LOS ANGELES TO SEEKING CHARGES OF OBSTRUCTION OF JUSTICE 


AGAINST IF IT CAN BE SHOWN THAT 


WITH RESPECT TO HIS REMARKS 10 


EFFORTS TO HAMPER LOS ANGELES" INVESTIGATION. 


BT 
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| TO DIRECTOR, ЕВІ | ртов Ы, ей 
i š $ 123 | | КА дое 52 b6 
Br. " А թան کر‎ Z ԵՑ DIS 
UN QL AS 
ATTN: SUPERVISOR 
HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS; BF&E; MAIL mans 
WIRE FRAUD; RICO; 00: LOS ANGELES ^ 2`: RENE 
RE LOS ANGELES LHM TO BUREAU, DATED MARCH 22, 1984 AN 
BUREAU TELEPHONE CALL TO йз ANGELES ON МАЯСН 28, 1984. | A 
REFERENCED LHM REFERRED TO A COMMENT FROM Жи ие 
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WAS INTERVIEWED BY LOS ANGELES CASE AGENT 


ON MARCH 25 AND 26, 1984. IDENTIFIED HERSELF AS A 


USED BY SINCE APPROXIMATELY 


VAS SHOWN A BINDER CONTAINING APPROXIMATELYD .. 


sixty мае orl f | 


INCLUDED IN THAT BINDER WERE PICTURES OF 


POSITIVELY IDENTIFIED. 
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. b7C 


b7D 


ша Ե6 

AND REQUESTING s, b7c 

| | RUE .b6 ` 
SCARE OFF THE ORANGE. COUNT Y DISTRICT ATTORNEY'S OFFICE m x dE b7C 
о b7D 


‚ FROM ANY FURTHER INVESTIGATION. HOWEVER, LOS ANGELES 


KNOWS THAT 


AND LOS ANGELES 
CANNOT STATE WITH CERTAINTY THAT. REMARKS ARE UN- = 
FOUNDED. LOS ANGELES IS CONTINUING EFFORTS 10 IDENTIFY 


[a ` eres rev THEM IN DETAIL. 


“LOS ANGELES IS PREPARED TO CONFRONT | ввжо-. 


ING HIS REMARKS TO | 5 THE BUREAU CONCURS. 
BT | | Бо 7 | 
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4 Ў ա : j ще 
TRANSMIT МА: PRECEDENCE: CLASSIFICATION: Y: 
L] Teletype , О Immediate [1 ТОР SECRET ni 
11 Facsimile | ] О Priority [] SECRET + i 
=> RTE D) Routine ` E] CONFIDENTIAL ` b6 
О UNCLASEFTO b7C 
C] UNCLAS 
Date 4/18/84 


„КВЕСТОВ, FBI 


b7C 
M Corporation, Etc.; 


RUPTION OF PUBLIC OFFICIALS; 
BF&E; MAIL FRAUD; WIRE FRAUD; RICO 
OO: Los Angeles i 


Title is mar iti 
; — і Ե7Շ 


Re Los Angeles airtel and letterhead memorandum աը 
(LHM), to the Bureau dated 3/22/84, Los Angeles teletypes ' 
to the Bureau dated 3/28/84 and 3/29/84, and Bureau tele- 
phone call to Los Angeles on 4/17/84. 


Ld 


Enclosed for the Bureau are the original and four 


copies of a self-explanatory LHM. 
: қ М ut z ü ր | 
Ñ l 105} M 2 7; fr 
NK SN ah" ՔԷ-102 и e Ա — d LL. _. 
Honolulu (Enc. 2) (Info) “а 

Kansas City (Enc. 2) (Info) й ՛ 
Oklahoma City (Enc. 2) (Info) ща MAY 3 1984 
Sacramento (Enc. 2) : m 
San Francisco (Enc. 2) 
Seattle (Enc. 2) (Info) 
Washington Field (Enc. 2) b6 
Los Angeles | | b7C 


լ 


Approved; , — Transmitted = Per 


nA SEN. (Number) (Time) 
59 ՏՆ. 


7. 


LA 194C-238 
| ` Enclosed for each receiving office are two copies 
of the LHM. | 


By separate communication, the U.S. Attorney, Los 
Angeles, has been furnished a copy of the enclosed LHM. 


-During a meetin with D6 
on 4/13/84, roug is attorney bic 
alluded to the fact tha "ranking members i h 
Administration would be implicated with respect 
knowledge of REAGAN 
Administration officials involved, this information was furnished 
to him by | No additional information has been developed 
by Los Angeles implicating any REAGAN Administration officials 
in this investigation. 
‘LEADS 
SACRAMENTO 
AT SACRAMENTO, CALIFORNIA: | (1) Will review indices 
and provide any pertinent inf сі | іші 
activities оп the part օք b6 
b7C 
2) Also search indices and provide any pertinent 
ba i і | іші i actliviti n the part 
b7C 
SAN FRANCISCO 
AT SAN FRANCISCO, CALIFORNIA: (1) Will review indices 
and provide any pertinent background information as to criminal 
activities on the b6 
b7C 


D 
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(2) Also search indices and provide any pertinent 


ba i n the part 
of 


Investigation continuing at Los Angeles. 


b6 
Ե7Շ 


0.5. Department of Justice 


Federal Bureau of Investigation 


Los Angeles, California 


In Reply, Please Refer to : | . 
File №. < ` April 18, 1984 


| | b6 
| b7C 
Solid M Corporation, | 
дру, 


= rotronics Corporation, 
"Bed Devil Fireworks, 
(о ~ CEB M Development, > 
Das Commerce Club, Inc., 
Сава Del Amo Estates, 
3 (Castle Card Club, 
Financial Loan consultants, Inc., 
l3JHercules Properties, 

¿La Tuna Properties Limited, 
Milpitas Rincon Properties, 
Morgan Hill Properties Limited, 

ճշ (ГУрапапіпе Marketing, 
кеч ов Properties Limited, 


b6 
b7C 
onstruction Company, 
C ан Enterprises, 
b6 
і e b7C 
7 Cambridge Group Holding Corporation, 
Cambridge Ventures, Inc., 
Euro American Advisors, 
Parkford Petroleum, Inc.; 
b6 
b7C 


This document contains neither recommendations nor conclusions of 
the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS; Ж 
BANK FRAUD AND EMBEZZLEMENT; - 
MAIL FRAUD; 
WIRE FRAUD; 
RACKETEER INFLUENCED AND CORRUPT ORGANIZATIONS 


EN | Ե6 
: olid M ^ gi | b7c 
Corporation and Pyrotronics Corporation, is the largest fire- 


works_manufacturer in the State of California. From 1975 to 

1983 actively .supported various ordinances and legis- 
lative measures that would outlaw certain distributors о = 
works and which, if passed, would significantly increase 

share of the fireworks market. Оп approximately March 14, 1984, 
the Federal Bureau of Investigation (FBI), Los Angeles, California, 
opened captioned investigation and is currently investigating this 


matter а with the “Orang ՅՆՏ District Attorney's Office 
(ОСПА). 


On March 16, 1984, աշ. 
San Francisco, California, advised b7C 
that he was first introduced to in approximately mid-1975 b7D 


Los Angeles, California. 
meroanceato Է had 


for a loan, which 1 
been turned down. indicated tha 
traveled to San Francisco to. make а pe 
loan request. After the presentation, 
the loan was subsequently approved for 


that[ ` ]obtained numerous loans from CCB and, as a result 
of their dealings with ССВ has sustained a loss of 
approximately twenty million dollars. i 


| лі stated he recalled one instance when he 


‘was approached Буф who requested permission to travel 
with 


purchased many of his fireworks.| | | | [stated he gave 
pecifi in ion ot 


նը` [stated that if anyone traveled 
Ем... —— SE 


լ: Байға ^ | : 


Ша stated that on the first occasion he met 


wit | [on a social basis he traveled to Los Angeles to. 


Q C W ՂՁ 


attend —— занай that 100и ед tha Е 


the dinner] | Ь|ЕооК he and 


. b6 
Ե7Շ 


b6 
b7C 
`b7D 


On March 23 and March 26, 1984 


interviewed and advised that she was 


indicated that in addition to the aforementioned 


b6 
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| i | ў b6 
Ё | MR I | b7C 
On March 21, 1984, 
advised that 


b6 
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was adamant that he was never furnished any 


b6 
b7C 
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On April 6, 1984, 
for approximately 25 years. 
stated that in approximately January or February 


he has known 


Е ի was 


b6 
Ե7Շ 


b6 
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b6 
Ե7Շ 


| : Е b6 
| b7C 


contacted b and informed that was workin 


indicated that 56 
b7C 

also indicated that b6 
b7C 


on april 11721984 [ —— — et b6 


lL  — ]eonsented to meet with FBI and OCDA representatives ` - bic 
in the presence of his attorney. [as given 
a brief explanation as to the ЕВІ'5 and S joint investigation 


and the nature of thé investigation without roviding any details 
as to any evidence against It became quite 
obvious that was interested in 


b6 
b7C 
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b7c 
3/29/84 " 
JUDGE: 
RE: ЧЕТ AL; ца 
. НОВВ АСТ - CORRUPTION ՕԲ PUBLIC OFFICIALS | | BIC 
Оп March 7, 1984, the Los Angeles office was advised 
by the Orange County Dis | | "а 1 ) 
gave been investigating ids 
Solid M. Corporation, the largest fireworks manufacturer in the BHC 
ate. of California, "for the last eight months in connection BID 
with the “fraudulent obtaining of $20 million in loans from the » 
California Сапайі -(ССВ). Certain bank officials allegedly 
. cooperated with in furnishing him with cash loans which 
are currently іп defauIt. Тһе bank's internal investigation has 
d that numerous ССВ offici 1 1 ES 
and were. furnished 
Just prior to the Los Angeles Division j 
. their investigation (3/7/84) approached ща 
с 


|44-- 45%-ФЖХ/ 
| | further informed the ОСПА that he . b6 
had conversations with 
РР 3 informed| ` | 


2 JUL 17 1986 


eu. 


ЕТШІ 


icd Bic бане 


E (е 


fp 


Ў O S MAR 24 1987 


ж ի % А 


. The Los Angeles Office advised that no informati 


i that this. was merely a ploy оп the part 
to scare off the OCDA. 
. The above information (except that pertaining to 
was contained in a letterhead memorandum submitted by the Los Angeles 


. Office dated. 3/22/84, and was reviewed by the Public Corruption Unit 
of the Criminal Investigative Division on. 3/27/84. 


Chief, Public Integrity Section, 
United States Department of Justice, and also 
of the Public Integrity S թ) is situation 
(except as it pertains to on. 3/28/84 and stated 
they would further evaluate this matter and advise. 


Subsequently, by attached teletype dated. 3 
the Los Angeles Office additionally advised that the 


On. 3/29/84, the Los Angeles Office was telephonicall 
contacted to determine basis for including photograph of ل‎ 
Los Angeles advised that his name had bee ett o 

the. 3/22/84 LHM but had been mentioned b 


. The Public Integrity Section of the Department was 
furnished the contents of this teletype on. 3/29/84. - 
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DIRECTOR, FBI 


AC, LOS. ANGELES. £1940-238) (NCC-4)|9. . | ъв 
` . Ե7Շ 


orporafíion, 


Ծ Екс. 
EY BL: 


E т - "аш Or PUBLIC OFFICIALS; 


BPA; MALL FRAUD; WIRE FRAUD; RICO | 


Title іс mar 


ատն | я‏ اا 


միանման... Los Angeles T and letterhead memorandum 
Сям), to the Вотеао dated 3/22/84, Xos Angeles teletypes 
^to the Bureau dated 3/28/84 and 3/2 /84, and Bureau tole- 
phone call. to Los Angeles оп 4/17/84. 


"5e 
"Ե7Շ 


coples of a self-explanatory LHM, 


- Bureau (Euc. 5) 

- Honolulu (Вас. 2) (Info) 

~ Kansas City í£nc. 2) (Info) 

‚- Oklahoma City (Enc. 2) {Info} 
Sacramento (Бас. 2) 

= San Francisco (Enc. 2) 

- Seattle (Enc. 2) (into) 

- Washington Field (Бас. 2) (info) ` 
- Los Angeles 27 
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Enclosed for the Bureau are the original and four x 
H 
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DEN Enclosed for each receiving office are two copies 


By separate communication, the 0.5. Attorney, Los 
enses, зә been furnished a сору of the enclosed LHM. 


ing a пее) 
on.4/13/84 “ын bic attorney, 
а the, Fact that gh~rank ing member Э N 


YOUNG's knowledge of REAGAN 
; this information was furnished 
No additional information has been developed 
by: Los Angeles toplicating any REAGAN Administration otficials 
dn. this investigation. 


SACRAMENTO | 


V САТ SACRAMENTO, CALIFORNIA: 1) 2111 review indices 
, ang provise any pertinent backgroun 
с activities са the part о 


apt ven > ҒЫ Also search indices and provide any pertinent 
2: ра i n the part 
1.24 


БАМ FRANCISCO 
AT SAN FRANCISCO CALIFORNIA: (1) Will review indices 


2 and pxovide any pertinent 


activities on the part of 
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. FM LOS ANGELES (194C-238) (VCC-4) (Р) 


TO DIRECTOR IMMEDIATE ../.- 


en 
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BT — 


UNCLAS 


ATTENTION: SUPERVISOR ROOM 5114. 


LID M CORPORATION; ET AL; 
HOBBS ACT = CORRUPTION OF PUBLIC OFFICIALS; BF&E; MF; FBW; 
RICO; 00: LOS ANGELES. | 
LOS ANGELES IS REQUESTING EMERGENCY AUTHORITY TO UTILIZ 
AN ELECTRONIC DEVICE TOOMITOR AND/OR RECORD PRIVATE CON ER- 


| b6 
b7D 


WITH WHOM SOURCE MAY COME IN CONTACT WITH IN CONNECTION WITH | 


THIS IN/ESTIGATION. 
ON MARCH 20, 1984, SOURCE ADVISED THAT й 


b7D 
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b6 
b7C 


TOLD SOURCE THAT աա 


SOURCE ADVISED THAT 


SOURCE ADVISED THAT AS A RESULT OF THE 


: REGARD ING 


| b6 
SOURCE IS SCHEDULED TO MEET WITH b7C 


b7D 
EVENING o| ат SOURCE'S RESIDENCE, IT IS 
wee rer ատար | 


| 
| 
| 


PAGE THREE (LA 1946-2587 UNGAS 

AUTHORIZATION TO UTILIZE THE ELECTRONIC DEVICE IS NECESSARY 
IN ORDER TO GATHER EVIDENCE RELATING TO THE ALLEGED VIOLATION 
AND TO DEVELOP FURTHER INFORMATION CONCERNING PAYOFFS TO 


PUBLIC FIGURES BY| AND CAPTIONED sz | 
Լ խու wear THE RECORDING DEVICE. | | 


IS WILLING TO TESTIFY AND FURNISH WRITTEN CONSENT IN FORM OF 
EXECUTED FD-473. | | 

T | LOS ANGELES, CONCURS WITH THE 
USE OF THE MONITORING EQUIPMENT AND DOES NOT FORESEE AN IN- 
SURMOUNT ABLE BAR TO PROSECUTION DUE TO ENTRAPMENT CLAIMS,. 
BT 


b6 
b7C 
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0-89.(Неу. 4-21-82) | E а | О ձշ | 


Office « of Enforcement Operations m ME May 1, 1984. 
Criminal Division 


FEDERAL QOVÉRNMENS . .. | լ . 
. Director, FBI ` | յ ա ok | Տ | a 


ALS ; ° BANK PRAUD AND EMBEZZLEMENT ; ; MAIL . 7 
В; FRAUD БҮ WIRE; RACRETEER: INPLUENCED AND EM ا‎ g 
с ՆԵՐ: ORGANISATIONS | ատ 
M ached із а copy of a communication which furnishes information concerning a current 
investigation. Exigent circumstances precluded a request for authorization in advance to utilize a 
electronic device to monitor and/or record private conversations with the consent of а. ралу. 
Under ihe provisions of Part կլ (b) of the Attorney General's Memorandum օք... | 
September 22, 1980, іб the Heads: of Executive Departments and Agencies entitled; "Monitoring 
` Private Conversations with the Consent of a Party," emergency monitoring was instituted under the 
authorization of an appropriate official of the РВІ. | | : 


Monitoring of this conversation was authorized in the best interest of law. enforcement i in. 


b6 
that it was expected to provide corroborative evidence and to protect the individual utilizing t ъ7с 
equipment. mE . . . . 
‚ Further monitoring is expected in this matter and it is requested that" your office approve 
| the use of this equipment for a period of 30 days beginning the date on which you grant approval. 
Enclosure 
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NOTE: Emergency “authority was obtained from Տ £ — 
Hal N. Helterhoff on 4/25/84 and relayed to SA 
LA, by SS | 
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БАС, Los Angeles 


AND OTHERS; HOBBS ACT - 


OO: LOS ANGELES (L2) | 
I RoLatel to the Bureau, 4/24/84, and. Butelcal to за. 95/8 
ReButelcal 4/25/84 advised that emergency aneor ty was 
b6 


grànted for the use of ап electronic deyi nd/or 
record conversations between source and and others 
unknown. - E 


This A ԷՇ confirm that written authority has now been 
obtained from the Criminal Division, Department of Justice, for- 
the use of electronic. device for а period of 30 days beginning 5/3/84 
` Within 30 days of expiration of this authorization, 
advise РБІНО regarding the use of this equipment through 
submission of a FD-621 (see Manual of Investigative Operations 


and Guidelines (MIOG), Part ІТ, Section 10-10.3 (6), page 1066.10, 
under "Consensual Monitoring. "3 


‚Та the event а renewal of this authority £a Պորտո, 
warranted, submit your request with full justification. Ап 
“appropriate system should be established во that renewal authority 
zequesds are received at FBIHO at least seven days pricr to the 
Supiragion of the existing authority. 


Із addition, you should insure that all persons reasonably 
раз ав eee 2 овое are cd included in the 
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imi HelterhofF on 4/25/84 and relayed to Sa[ խ, b 


Legal Coun. sane date . 


Off. Cong. & See Pugeau letter to Officeyof Enforcement Operations 
Public A datéd. 5/1/83, Nó Bureau markings or stamps to be placed on original 
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, Memorandum 


Яс; Ru. 
AY 
To : Office of Enforcement Operations а? Маус) , 1984 
Criminal Division ԱՏ Уй 
p Og DE. ШЕ 
Director, ЕВ! PER Ting Ne 
Subject : SOLID M CORPORATION; | Я 
AND OTHERS; HOBBS АСТ - CORRUPTION ОЕ PUBLIC 


OFFICIALS; BANK FRAUD AND EMBEZZLEMENT; MAIL 
FRAUD; FRAUD BY WIRE; RACKETEER INFLUENCED AND 
CORRUPT ORGANIZATIONS 
Attached is a copy of a communication which furnishes information concerning a current 
investigation. Exigent circumstances precluded a request for authorization in advance to utilize an 
electronic device to monitor and/or record private conversations with the consent of a party. 


Under the provisions of Part lil (b) of the Attorney General's Memorandum of 
September 22, 1980, to the Heads of Executive Departments and Agencies entitled, "Monitoring 
Private Conversations with the Consent of a Party," emergency monitoring was instituted under the 
authorization of an appropriate official of the FBI. 


Monitoring of this conversation was authorized in the best interest of law enforcement in 
that it was expected to provide corroborative evidence and to protect the individual ütilizing the 
equipment. 


Further monitoring is expected in this matter and it is requested that your office approve 
the use of this equipment for a period of 30 days beginning the date on which you grant approval. 


Enclosure | `, 


Approved: 
(Pursuant to the Authority ot the 
Attorney General 11-7-88) 
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5/23/88 ^^ 


in Santa Ana, Resident Agency 000002 
and Systems ae Մ 


Seeing forwarded directly to the Senta Ana, Resident авараў are tho 
| requested batch cover instructions needed for the batching process. 


: Мо instructions are being furnished for deposit data, docui 
relating ta. аланы may be forward in bulk to 150 for batching. 


MAIL ROOM CJ 


21- Santa Апа (Раскаде Copy) 


див 04-1677 d Ў 
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ATTN: : 


. Duwisten 


COR PORATION; ET AL; HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS 


ВЕЗЕў МЕ; WIRE FRAUD; RICO 


- Ж 


REFERENCE 85. ANGELES тваў ONE CALL 10 SUPERVISOR 


Lot, өн, 080 dM 


SOLID н. d 


CORPORAT ION. AND <BYROTRON ICS CORPORATION, IS THE LARGEST. | 
FIREWORKS MANUFACTURUER-IN THE STATE OF CALIFORNIA. ա ա Սայ 


FROM 1975 TO ոո: փոսում SUPPORTED VARIOUS `` աան 


ORDINANCES AND LEGISLATIVE MEASURES'THAT WOULD OUTLAW ` 


m" 


| E m ան E ternos ` ` be 
WOULD 516 NIFICANTLY I թառ OF THE. - ե MAY ЗО 1944 съзс 


FIREWORKS MARKET. — “ ` - тиранин 


CERTAIN DISTRIBUTORS OF FIREWORKSSIN WHICH, ТЕ PASSED, — — — 
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сов MAR CH 7, эв] Јова COUNTY — 


| DISTRICT, ATTORNEY'S OF FICE «00987. ADVISED THE LOS ANGELES | 


DIVISION T HAT THE OCDA HAD BEEN INVEST IG AT ING m: Е 


FOR. APPROXIMATELY 18 MONTHS IN CONNECTION WITH. THE 
FRAUDULENT OBTAINING OF, APPROX IM ATL У 29 MILLION DOLLARS - 


IN LOANS: FROM CALIFORNIA CANADIAN BANK. (CCB). 
ADVISED THAT. 


PROVIDED THE 0008 WITH INFORMATION “INDICATING THAT CCB ոռ 
OFFICIALS COOPERATED EE | 
AND. տատա ме HIS ASSOCIATES. WITH OVER’ 20 MILLION 
| DOLLARS IN LOANS ALL OF WHICH, ARE CURRENT Y. IN DEFAULT. 


Լ վառա: INVESTIGATION MÀS. DETERMINED. THAT. 


ի NUMEROUS СОВ. BANK OFFICIALS 10 INCLUDE 


RECEIVED 'KICKBACKS FROM | 
“ASSOCIATES FOR THEIR” “ASSISTANCE IN. OBTAINING MILL TONS oF 
22 DOLLARS IN LOANS FROM св... [os 
EN ADDITION TO CASH ‘PAYMENTS T TO THESE BA NIC OFFICIALS, 
„> INFORMATION HAS BEEN DEVELOPED. INDICATING THAT THE SAME . 
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OFFICIALS WERE FURNISHED BY WITH THE SERVICES 


. IN ADDITION TO THE ABOVE TRAVEL AND SERVICES >. 


- HAS. BEEN. INTERVIEWED. IN DEPTH AND 


` IN ANALYZING CCB'S BANK RECORDS IT HAS BEEN 


DETERMINED. тт] pnm NUCH OF THE ` 


` PROCEED S FROM. ТНЕ АРОВЕМЕ NT ТО NED LOANS то HIS 
PERSONAL. USE. Ст НА5 AL SO BEEN DETERMINED. THAT 


MONIES DIVERTED. FROM THOSE. LOANS WERE CHANNEL ED 


WHO: CONVERTED. .. 
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ОТНЕ SERVICES. OF 
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THOSE FUNDS. 10 CASH AND WHO MADE CASH PAYMENTS ТО». 


рді тош գո 19 4C -238) UNCAS, 


CCB BANKERS AND POLITICIANS, | IWESTIGATION ву, й ո 
ТНЕ ОМА HAS. DETERMINED THAT NUMEROUS, ILLEGAL. y 


d pt. 


CAMPAIGN CONTRIBUTIONS WERE MADE 'NOT ONLY то 


ւ POLITICIANS: IDENTIFIED. IN THIS INEST IGAT ION BUT 


10 OTHER CALIFORNIA STATE OFFICIALS. | ТНЕ ANALYSIS. 


OF CCB' 5 ВАНК RECORDS HAS ALSO DETERMINED THAT 


IN ADDITION. , 


RECEIVED ` 


RECEIVED NUMEROUS CONTRIBUTIONS FROM 


APPROX IM AT EL Y: 58 BANK ACCOUNT S HAVE BEEN 


SUBPOE NAE ED BY THE LOS ANGELES DIVISION OF THE FBI, 


AND T HAS BEEN DETERMINED THAT. BETWEEN 50 THOUSAND ` 


AND. 100 THOUSAND BA NK CHECKS. NEED BE COMPUTER IZED , > 


THE 108. ANGELES DIVISION, HAS. IN THE PAST, “RECEIVED: 


APPROVAL FRON THE FBI TO ‘UTILIZE. A LOCAL БАНУ PROCESSI NG. 
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E. «ՀՅ "ive LA mo ша. 5 DU ԵԱ E 
Pe COMPANY; R&R DATA, ANAHEIM, “CALIFORNIA, 10 INPUT КЕ 
С DATA INTO APPROPRIATE FORMAT: FOR ANALYSIS, ՅԵՏ. 
REQUESTED THAT THE BUREAU ONCE, AGAIN APPROVED RÈR. 
‚ DATA FÓR USE IN CAPTIONED MATTER AND. AF 50 APPROVED 
(08 ANGELES WILL FILE, BEFORE 0.8. DISTRICT COURT 
"FOR THE: CENTRAL. DISTRICT ог. CALIFORNIA! AW APPROPRIATE 
| AFFIDAVIT. WHICH սու: ADDRESS THÉ RULE PROBLEM. Е 
տ REQUEST OF THE BUREAU Е r 
THE. BUREAU 15 REQUESTED TO ADVISE Los ANGELES E 
й ‘SOON as POSSIBLE AS то 106 ANGELES" REQUEST. | 
"wr | | | 
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Date Legal Coun. 
Otf. Cong. & 
Public Affs. __ 
Rec. Mgnt. 


From 
Tech. Servs. 


Training 


phone Rm. —— 


ctor's Sec'y — 


Subject : 


LID M. CORPORATION, 
YROTRONICS CORPORATION; 
ET AL 
HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS; 
BF&E; MF; WIRE FRAUD; RICO 


00: LOS ANGELES 


PURPOSE: To request approval for travel of Technical Services Division (TSD) 
employee. 


DETAILS: Los Angeles advised by teletypes dated 4/30/84 and 5/8/84, they have 
initiated an investigation centered around a corruption of public officials © 
matter involving various ordinances and legislative measures to outlaw certain 
distribution of fireworks in the State of California. As a result of this 
investigation, Los Angeles has obtained a voluminous number of records and is 
requesting they be computerized. 
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It is recommended that Systems Analyst] ме to Los mw 


Angeles's sident Agency for the period 5/15 - 17/84. While in 
Santa Ana ill review the records with the case agent regarding the 
nts on 


requireme 15 matter. 
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RECOMMENDATION: That Systems Analys travel to Santa Ana for 


the period of 5/15 - 17/84. | 
Я 24 
d d rin [Be . 


ЮЧЕ0: Adm. Servs. -------- Laboratory ...------ 

ՍԵ» Crim. ու .....-.-- Legal Coun. ..------ 
08. of Cong. 

& Publis МЇ. ...-- 


| Оне алаан A A Ident Rez. Mant 

| Free, МЕМ. суу... ЕЕ а 
Exec. AD-Iny. ........ Inspection. ...-.----- Tech. Servs. 7027. 
Бес. AD-LES .......- Intell, ..........-.- Training ..-------- 
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= MAY 11 1984 
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SOLID CORPOR AT ION; 


NESS 


ET AL; HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS. 
RE LOS ANGELES LHM DATED APRIL 18, 1984. CÊ 

FOR INFORMATION OF BUREAU AND SACRAMENTO, bre 

ON APRIL 30, 1984 | 

SOLID M CORPORATION ADVISED THAT 

WAS ECSTATIC WHEN Н.В. 999 PASED BOTH THE 
CALIFORNIA STATE SENATE AND CALIFORNIA STATE ASSEMBLY. 
[ |імысатер THAT SHORTLY THEREAFTER, 


WHEREIN A GENERAL DISCUSSION f 


AMOUNT VOULD HAVE TO BE OFFERED TO THEN GOVERNOR, JERRY 


нца — 
— < 


BROWN TO ASSURE THAT FORMER GOVERNOR BROWN WOULD '23 MAY 22 1984. 


NOT VETO THE BILL. IT WAS SUBSEQUENTLY AGR ED AFTER | 


Հ 


Ց é 


Ն PAGE TWO (LA 194C-238) UNCLAS 


THROWING OUT VARIOUS DOLLAR AMOUNTS, ավ | 


WAS PREPARED TO OFFER %250,000 FOR FORMER GOVER NOR 
BROWN'S ASSISTANCE. 


SPECIFICALLY RECALLED 


BACK THAT AMOUNT ON TEN FIREWORK STANDS ALONE IF 


THE BILL VAS SIGNED INTO ւա | SAID PASSAGE 
OF THE BILL MEANT TENS OF MILLIONS OF DOLLARS IN 


ADDITIONAL REVENUES To| ` FIREWORKS COMPANIES, 


| | |етатво FORMER GOVERNOR BROWN VETOED THE MEASURE 


ON THE LAST DAY HE COULD CONSIDER THE BILL BEFORE 


IT AUTOMATICALLY BECAME ւա Баш THAT TWO 


DAYS PRIOR TO FORMER. GOVERNOR BROWN VETOING THE MEASURE, 
Լ [нар THREE BEHIND DOORS, LOCKED DOOR COWERSATIONS 


WITH GOVERNOR BROWN, TWO OF WHICH WERE INITIATED BY 


Լ one OF WHICH WAS INITIATED BY FORMER GOVERNOR 
BROWN. | 


THROUGH AN INDEPENDENT ORANGE COUNTY DISTRICT 


` ATTORNEY SOURCE, IT HAS BEEN LEARNED THAT FORMER GOVER NOR 
BROWN WAS OFFERED $259,009 FOR HIS UNITED STATES SENATORIAL 


CAMPAIGN BUT BECAUSE OF HIS CONCERN OVER THE APPROACH 


| 7С 
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PAGE THR EE (LA 1946-2358) UNCLAS 
ով penus TO ACCEPT THE MONEY AND SUBSEQUENTLY 
VETOED THE BILL, | 
ІТ IS ANTICIPATED THAT FORMER GOVERNOR BROWN 
WILL BE INTERVIEWED WITHIN THE NEXT TWO WEEKS AND 
EFFORTS TO ARRANGE AN APPOINTMENT ARE CURRENTLY UNDERWAY, 


i он maY а, i| | 
4 | Jeowraere THE ORANGE COUNTY DISTRICT ATTORNEY'S 


OFFICE AND EXPRESSED AN INTEREST TO BE INTERVIEWED, 

ІТ IS ANTICIPATED THAT Po 
WILL BE INTERVIEWED ON MAY 9, 1984. LOS ANGELES' 

LHW DATED APRIL 18, 1984 DISCUSSED IN DETAIL 

[ (|ИЧОМЕМЕНТ IN CAPTIONED 

MATTER. 
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RE LA FACSIMILE TO FBIHQ. DATED JUNE Կ. 1984. 


| 
ee 
| ON JUNE S 1944- UHITE-COLLAR CRIMES SECTION CHIEF HAL N. 
HELTERHOFF GRANTED EMERGENCY BODY RECORDER AUTHORITY IN 


10 


араба на MATTER. SECTION CHIEF HELTERHOFF ALSO GRANTED 
LeneRGENCY AUTHORITY FOR CCTV COVERAGE, BUT ONLY FOR THE WEEK OF 
ТЕ -9,. 1984. SUBSEQUENT EMERGENCY AUTHORITY MUST BE SOUGHT 


PRIOR TO LOS ANGELES" RECEIVING DOJ AUTHORITY. к 


| 
бі LOS ANGELES' REQUEST FOR BODY RECORDER АМ) CCTV AUTHORITY b7C 


լ 
HAS BEEN FORWARDED TO THE DOJ FOR THIRTY DAY APPROVAL. LOS 
2! ANGELES WILL BE NOTIFIED UPON RECEIPT OF SAME BY ЕВТНО. > “а 


і i 
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DO NOT FILE WITHOUT COMMUNICATIONS STAMP FBI/DOJ 
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| | "M RECEIVER C. | | Asst. Dir.: | ъв 
PP HQ | | | | дат, бен... EL b7c 
| Царя. с | Crim. tov, L | 
DE LA 020 պանն Jit | мой. | : 
. a Е Я i H inspection | | 
Р 018 05157. JUN 84 ան FEDERA Լ BUREAU RE Intell. | 
222. OF INVESTIGATION: աչ. ў 
m LOS ANGELES «1946 -238) (WCC-4) (PD Бъ Я 2” | Legal Coun. . | 
ӨҢ. сі Cong. 
TO DIRECTOR (194-4378) PRIORITY. Се 7dl պատու | | 
95 E ы ли E ; [ Rec. Mgnt. [ 6 
BT ` 8 Tech. Servs. 4 b7C 
Training | : : 
Telephone Rm. | 


ша. AS Е FT. o 
[| Director's Sec'y 


ATTN: PUBLIC CORRUPTION UNIT, SUPERVISOR Հաջ = 
PYROTRONICS CORPORATION; ET "m HOBBS аа. - CORRUPT ION j (Е վ "S 
OF PUBL IC OFFICIALS; ВЕ; МАШ, FRAUD; WIRES FRAUD; ուս: 


_ 003 LOS ANGELES, PE 
RE LOS ANGELES LETTERHEAD MEMORA ND UN TO BUJEAU DATED 


MARCH: 22, 1984, AND LOS. ANGELES TELETYPE. TO BUREAU e е. 


JUNE.4, 194... C RA UN | н+- ЯЯ 
PURPOSE: . | | անն 
JUL. e -984 
EMERGENCY AUTHORITY 15 HEREBY REQUESTED TO UTILIZE 12. ТЕ» Елі; 
=== =< 


ка AN ELECTRONIC. RECORD ING DEVICE AND TRANSMITTER то RECORD . 
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CONNECT ION WITH A HOBBS" ACT /POL IT ICAL CORRUPT 101: АМ). 1-8 
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ща E "Ց А а 5 E Е ° 
PAGE TWO. LA 1946-238). UNCLAS E F 1 а աո. 
IW ESTIGATION, а” 
DETAILS: nr А ғ 
DEPARTMENT. ОЕ JUSTICE (Dow AUTHORITY 15 REQUIRED FOR 
THIS: REQUEST. ‘SINCE’ THE INTERCEPTIÓN RELATES TO THE IWESTIGATION С 
OF NUMEROUS PUBLIC OFFICIALS AND INVOLVED BRIBERY, CONFLICT 
ОЕ INTEREST , ОВ EXTORTION RELATING то THE PER FORM ANCE, ОЕ THEIR: 
"OFFICIAL DUTIES. INVESTIGATION ТО DATE. INDICATES T HAT 
AND ավ ` |assocrargs' OBTAINED. OVER. TWENTY MILLION | 
DOLLARS IN FRAUD ULENT Loans FROM. CALIFORNIA CANADIAN BANK «сов». 


ай ATTEMPTED TO INFLUENCE CALIFORNIA 


SENATE BILL 995 (PERTAINING то FIREWORKS цевта, ATION) AND OTHER: 


M — 7 


CITY ORD INANCES PERT AINING TO. FIREWORKS LEGIS. AT ION) AND OTHER ` 


յ CITY ORD INANCES PERTAINING TO FIREWORKS SALES BY MAKING SUBSTANTIAL 


; CONTR IB UT IONS TO-STATE. AND LOCAL. POLITICIANS AND OFFERING THOSE. 
POLITICIANS OT HER BENEFITS. THESE OTHER BENEFIT S INGLUDED THE | 
. USE. OF COMPANY-OWNED AUTOMOBILES, THE. PURHCASE OF FURNITURE FOR 


THOSE POLITICIANS, THE USE OF COMPANY-OWNED CONDOMINIUMS LOCATED . | 


| = PALM SPRINGS, CALIFORNIA, AND: HONOLULU, HAWAET y ‘AND. INTEREST. 
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PAGE THREE (LA 194C-238) UNCLAS E FTO. 


Լն | Ն. 
| paaro COMPANIES, 


| ON JUNE 14, տով | ADVISED THAT НЕ ‘SPOKE WITH 
[ e AGREED TO MEET WITH 
` ON JUNE 19, 1984, TO. PREPARE FOR 

INDICATED THAT HE HAS BEEN A 
FOR SEVERAL YEARS AND DURING. 


© HIS ASSOCIATION WITH 
KEY INFORMATION RELATING TO 
THAT HE FEELS THAT[ ` խու IN ALL LIKELIHOOD DISCUSS WITH 


THE CURRENT FBI INVESTIGATION 
ILLEGAL ACTIVITIES INVOLVING VARIOUS BANKERS. AND. 
POLITICIANS IDENTIFIED IN LOS ANGELES" INVESTIGATION. 


LOS ANGELES’ INVESTIGATION HAS DETERMINED THAT 


FRE QUENTLY на |emPLovees TAKE BUSINESS CHECKS TO. | 
LOCAL BANKS AND CASH SAME WHICH CASH PAYMENTS WERE RETURNED 


"— D P | 


EMPLOYEES, IT HAS BEEN DETERMINED. THAT THE CASH RET UR NED TO. 
EVENT UALL Y VAS DISBURSED TO BANKERS HAVING 


GRANTED FAVORABLE LOANS. 


CONFIDED IN CERTAIN. 
OPERAT ION. ADV ISD 
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Ё ІТ IS THE OPINION OF THE Los ANGELES DIVISION та | 


WILL, IN ALL ‘LIKELIHOOD , PROVIDE VALUABLE INFORMATION AS.TO | 
. BRIBES PREVIOUSLY MADE "վ воты TO CALIFORNIA STATE 
Саю LOCAL POLITICIANS, AS WELL AS TO VARIOUS BANKERS HAVING 
ovr wird Даю պատ ատ խա HIS 
| ASSOCIATES LOANS, Be а š 
_ — V, S, ATTORNEY" S OPINION: = | 
2 ON JUNE 14, 1984, ASSISTANT U.S, ATT OR NEY աա | 
i LOS. ANGELES, CALIFORNIA, WAS CONTACTED REGARDING | 
“THIS MATTER AND CONCURS WITH THE. USE ОҒ THE NAGRA BODY | 
RECORDER AND TRANSMITTER. шаГ ртатар THAT НЕ DOES 
_ NOT .FORESEE АМҮ. IN SURM OUNT ABLE BAR TO PROSECUTION: BY USING К 
SUCH EQUIPMENT, NOR DOES НЕ FEEL THAT SUCH USE VOULD RAISE 
АМҮ ENTRAPMENT ISSUES, | ատվ ` իո»: BEEN ASSIGNED TO 
THIS IWESTIGATION SINCE ITS INCEPTION AND IS TOTALLY FAMILIAR. 
“WITH THE FACTS SURROUNDING THE IWESTIGATION, 

; EMERGENCY AUTHORITY: | 
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PAGE FIVE (LA 1940-238) UNCLAS E ЕТО 
EMERGENCY AUTHORITY IS REQUESTED FOR AN INITIAL PERIOD 
OF THIRTY DAYS TO UTILIZE THE NAGRA BODY RECORDER AID TRANSMITTER 
TO RECORD PRIVATE CON/ERSATIONS BETWEEN 
AND OTHERS, THE EQUIPMENT WILL ONLY BE UTILIZED BY 
AND HE HAS STATED THAT HE IS PREPARED AND WILLING TO 
TESTIFY IN COURT AND WILL EXECUTE AN FD-473 PRIOR TO THE USE ` 
OF THE EQUIPMENT. EMERGENCY AUTHORITY IS REQUESTED IN VIEW — 
OF THE FACT THAT THE MEETING WILL OCCUR ON JUNE 19, 1984. ` 
տ: Սա ағасы 
Сом JUNE 14, ва, [ 7] ASSISTANT SPECIAL AGENI 
IN CHARGE, LOS ANGELES DIVISION, ADVISED THAT НЕ CONCURS WITH 
_ THE USE OF THE EQUIPMENT REQUESTED IN THIS “COMMUNICATION. - | 
BT 
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same. date. աթի на 
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DUE NT CIRCUMSTANCES; GENCY 


а ` AUTHORITY WAS GRANTED ON ^. 
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CORPORATION ,* 
ւ ET AL; HOBBS: ACT - CPO; BANK FRAUD 


` 6/19/84. 


. and Guidelines (MIOG), Part ІТ, Section 10-10. 3 46), page. 1066. 
under SOBER Monitoring. ") = : | ш YS Lp 


за $ 
x enti 


һе 23 Airtel ú fe 
Ex | Uhclas ч 2 haeo pt ` 6/25/84 E 
ZR cr GA у ete v 3 
Director, PBI (194-4378) си j. ша b7C 
SAC, Los Angeles (194-238) 5 | | = c 


SOLID M. - LE T 
PYROTRONICS . ‘CORPORATION? | "UR | к ай 


AND EMBEZZLEMENT; MP; WIRE FRAUD; RICO, 
00: LOS ANGELES (LA) ; 


ReLAtel to. the Bureau, 6/18/86, апа Butelcal to LA, c 


| ReButelcal 6/19/84: advised nat papel ned authority was 
granted for the use. of. ап ele ron: се to monit and Zo ud 
X! — — b7C 


8/21/84. 


Within 30 days of expiration of. this authori: 


EA FBIEQ, regarding the use of this equipment through 


р ; 


submission of а FD-621 (see Manual of Investigative. Operations ը қ 
22/3 


In the event a renewal of this authority is вена 


warranted, submit your request with full justification. Ап 

appropriate system should be established зо that renewalrauthority 
27 requests are received at FBIHQ at least seven ays prior to the * 
` expiratíon of the existing authority. m 32 JUL Հ 1984 


In addition, you should insure that 811 persone~resgthabhy 
fed as having been monitored are suitably included in the. 
fidld-Office and FBIHQ ELSUR indices, commensurate with existing: - 
idgtyuctions as outlined per MIOG, Part YI, Section 10-10.5, Pagas 


a 1969. 10- -1066.12. Strict administrative controls must be és blished 
to in өңге these requirements аге met. | | 
ուժ ENGÜ — "ENCLOSURE ATTACHED | | к. 
ç 2 


Bureau equipment. ‘should | be afforded „appropri меъ 


“Emergency : ‘authority twas obtained: from. Section; 
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Memorandum - 
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To : Office of СВОЕ Operations: Date | Тапег19, БЕРІ 

- riminal Division M S30 = 

Е Crackers PBI: жоғ) > т. -bIC 
| Әже о ւ 

SOhED'M: “CORPORATION, 

Subject: . . PYROTRONICS CORPORATION; AND OTHERS; HOBBS. АСТ - ` CORRUPTION 


ՕԲ PUBLIC OFFICIALS; BANK. FRAUD AND EMBEZZLEMENT; MAFE FRAUD; 
ee FRAUD; СВАСКЕТЕЕЕ INFLUENCED. AND CORRUPT ORGANTZATIONS 


(ma 


Attached is a copy of. а communication. which furnishes 
information concerning a current. investigation.: Exigent cir- 
cumstances precluded a request for authorization.in advance 
to utilize an electronic device. to monitor and/or. хее Private 
GOVERN: with. the. consent. of a party. 


"Under the. provisions of. Part. III (5) of the. ‘Attorney 
General's Memorandum օք November. 7, 1983, to the Heads of. 
Executive. Departments. and Agencies entitled, "Monitoring .. 
Private Conversations’ with the Consent of а Party," emergency . 
monitoring. was: instituted. under: Еве. authorization: oe an | 
Е official of. the. PBI 


ЕУ 


Monitoring of Ерік conversation was authorized іп 

the: ‘best interest of law enforcement: іп- that it was expected 

. to provide corroborative’ evidence ава: to protect the-.individual 
utilizing. the equipment.- | | 


Further: mohitoriag 2 is EE s с in. this: matter and 
it is requested that your office approve. the. use of this: 
equipment for а: period. of. за. days beginning the. date on which 
_ you. grant approval. 5 за à 


Enclosure. = | ա նե. 


Approved: . 


(Pursuant t 
Attorney. Gc 
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DIRECTOR, FBI (204-4396) ... ^ pate 7/23/84 T b6 


ATTN: | TECHNICAL SERVICES DIVISION, ` | кыйт | .. bie 
SIGNAL ANALYSIS UNIT ` XE au Bí». 
A ` 
ՏՃԸ, 105, ANGELES (194C- 238) (исс- 4) (P) | 
Pe PROSE 
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Subject : - 


НОВВ5 “ACT saper MN д 
12 OFFICIALS; BESE; MAIL FRAUD; | сияние 
IRE FRAUD; RICO, " | | 406 
"E оо: Los Angeles. | в © WO Я 
AMEE for the Bureau are two original tape recorded: 
ше between and 


the | information of the Bureau, on 7/19/84, | BS 

Lm 117 agreed to have private conversations . BIG 

етмееп Пе апа ecorded in connection with Los Angeles' Бр 
public corruption investigation. ` | © 7% 


REQUEST OF THE BUREAU | ei NCC С „> 
| - The Signal Analysis Unit, Technical ervices Division, 27 | 
15 requested to enhance the quality of voice on the _ b6 
t : Լ tape recorded conversations. Ճտ e Unit will note, b7C 
8. continued to get softer and softer as the con- , j b7D 


versations continued. 
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Copy to: 


Report of: SA | Office: Los Angeles, California 
Date: 7/ | 


Field Office File #:194С-238 Bureau F ile #: 


Narrative of Offerise: 


of the political co i 
currently ongoing. [ 
major target of that investigation and, 

uring е Course օք that investigation, certain аза. 


became apparent between financial data developed on and 


although] operated under three corporations as 
well as his own name, the evidence (as developed by Internal 


Revenue Service) will show that the three corporations w 
"shell" corporations and nothing more than alter egos of | | 


| Investi 1 1 erous items of false 
information on bankruptcy petition 


each of which constitutes a violation of Title 18, Section 352. 
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